DGL: Explanation for the difference in profit after tax in the semi-annual financial statement of 2018 year on year 
On 15/08/2018, Duc Giang – Lao Cai Chemicals Joint Stock Company explained the difference in profit after tax in the semi- annual financial statement of 2018 year on year as follows: 

Contents: 
1. Explanation for the difference between the Audited Consolidated Financial Statement of the first 6 months of 2018 and the accumulated amount in the Consolidated Financial Statement of Q.II/2018 
· Profit before tax accumulated until Q.II/2018 was VND 363,370,999,091.In the audited financial statement of the first 6 months of 2018, profit after tax was VND 363,114,783,572, decreased by VND 256,215,551 because the Company supplemented cost of goods sold of phosphorus products and re-allocated depreciation of some assets because of recording in prepaid expense 
· Profit before tax of the first 6 months of 2018 in the audited consolidated financial statement was VND 363,114,783,572, which was not compared to the accumulation of the first 6 months of 2017 because in 11/2017, the Company merged more two companies (Lao Cai Chemicals Fertilizer Joint Stock Company and Bao Thang Chemicals Joint Stock Company), so the amount of contribution capital at the subsidiaries increased from 30% to 70% and the Company became holding company. The audited consolidated financial statement of the first 6 months of 2018 was the first period, so it might not be compared to the audited financial statement of the first 6 months of 2017. 
2. Explanation for the difference between the Audited Financial Statement of the first 6 months of 2018 and the accumulated amount in the Financial Statement of Q.II/2018 
· Profit before tax accumulated until Q.II/2018 was VND 354,538,553,981.In the audited financial statement of the first 6 months of 2018, profit after tax was VND 354,282,338,430, decreased by VND 256,215,551 because the Company supplemented cost of goods sold of phosphorus products and re-allocated depreciation of some assets because of recording in prepaid expense 
· Profit before tax of the first 6 months of 2018 was VND 354,282,338,430, increased by 497.49% year on year because of the following reasons: 
+ In 11/2017, the Company merged more two companies (Lao Cai Chemicals Fertilizer Joint Stock Company and Bao Thang Chemicals Joint Stock Company), so profit before tax of the first 6 months of 2018 included profit of two subsidiaries 
+ Revenue from feed additives increased by 31.75% and made profit with the amount of VND 20.2 billion 

+ The growth of phosphorus and fertilizer products was stable. 

Therefore, profit before tax of the first 6 months of 2018 increased year on year.  
